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IN THE UNITED STATES DISTRICT COURT 

FOR THE NORTHERN DISTRICT OF TEXAS 

DALLAS DIVISION 

 

SECURITIES AND EXCHANGE § 

COMMISSION, § 

Plaintiff, § 

§ 

v. §       Case No.: 3:16-cv-01735-D 

§ 

CHRISTOPHER A. FAULKNER, § 

BREITLING ENERGY CORP., JEREMY  § 

S. WAGERS, JUDSON F. (“RICK”) § 

HOOVER, PARKER R. HALLAM, § 

JOSEPH SIMO, DUSTIN MICHAEL § 

MILLER RODRIGUEZ, BETH C. § 

HANDKINS, GILBERT STEEDLEY, § 

BREITLING OIL & GAS CORP., CRUDE § 

ENERGY, LLC, PATRIOT ENERGY, § 

INC. § 

Defendants, § 

§ 

and § 

§ 

TAMRA M. FREEDMAN and § 

JETMIR AHMEDI § 

Relief Defendants. § 

 
 

RESPONSE OF NON-PARTIES CAROLE FAULKNER AND U.S. PROPERTY 

INVESTMENTS TO RECEIVER’S SUPPLEMENT TO THE RECEIVER’S 

APPLICATION FOR ATTORNEY’S FEES AND COSTS AND BRIEF IN SUPPORT 

THEREOF 

 

 

 

Non-Parties Carole A. Faulkner and U.S. Property Investments submits this response to the 

Receiver’s application for attorney fees and costs and requests the court to determine why they should 

be ordered to pay excessive and unreasonable attorney fees and costs requested by the receiver in his 

Supplement to the Receiver’s Application for Attorney’s Fees and Costs and Brief in Support 

Thereof and states as follows: 
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INTRODUCTION and 

FACTS 
 

 The Court on February 13, 2018 in Section V(d) of their Memorandum Opinion and Order held 

that Chris Faulkner and Carole Faulkner jointly controlled U.S. Property Investments. Yet the 

receiver seeks to hold only Ms. Faulkner and U.S. Property Investments liable for the total 

amount of the attorney fees and costs associated with the California litigation. It is Ms. Faulkner 

and U.S. Property Investments position that the California litigation could not have been filed 

without the approval and consent of Mr. Faulkner. Therefore, in order to not be punitive in nature 

and to be fair and just the total amount of the reasonable and necessary attorney fees and costs 

associated with the California litigation must be divided among the three parties/non-parties, 

Chris Faulkner, Carole Faulkner and U.S. Property Investments.  Therefore, Ms. Faulkner should 

be order to pay reasonable and necessary attorney fees and costs in the amount of $14,029.96, 

which would be fair and just under these circumstances. 

 

The Receiver must prove that the attorney fees incurred were both reasonable in amount and time 

expended and necessary, the receiver has failed to meet this burden. The Receiver is not entitled 

to the relief he seeks in asking the Court to award him the requested fees and costs of $42,089.88. 

Carole Faulkner and U.S. Property Investments have fully complied with the Courts order of 

February 13, 2018. Ms. Faulkner and U.S. Property Investments were not found in contempt on 

any of the other issues the receiver sought. It was only on the limited issue of knowingly aided 

and abetted Mr. Faulkner on the Rack Alley issues which is connected to the California litigation 

involving U.S. Property Investments under Sections V(d) and VI(c). Therefore, Ms. Faulkner 

should not be found liable for the costs associated with the other issues that the Court did not find 

her in contempt and should be limited to only those costs and attorney fees that were reasonable 
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and necessary for that limited issue.  

 

On December 8, 2017 Ms. Faulkner had the one and only conversation with the receiver’s 

attorney Brian Corrigan in which she clearly stated that she agreed to his request to dismiss the 

California action regarding the receiver. It was her understanding that Mr. Corrigan would 

immediately file an agreed order of dismissal with the California court. Ms. Faulkner was not 

admitted to practice before the court in the Central District of California and Mr. Corrigan was 

could practice before that court. After that conversation and agreement, on December 12, 2017 

Mr. Corrigan filed a Motion for Dismissal instead of the agreed order of dismissal contrary to the 

agreement of Ms. Faulkner on December 8, 2017. This action was proof that the receiver was 

deliberately and malicious incurring attorney fees and costs related to the California action. On 

December 13, 2017, the week after  the agreement was reached to file an order of dismissal, 

receiver’s attorney then was filing a motion to change venue.  Again, further action that the 

receiver was continuing to deliberately and malicious incur attorney fees and costs related to the 

California action which was not necessary nor reasonable. On December 26, 2017, Ms. Faulkner 

again contacted the attorney for the receiver to question why he was continuing to file and 

proceed with hearings when an agreement to dismiss the case had been reached three weeks 

earlier on the 8
th

 of December, 2018. Ms. Faulkner’s requests were ignored. 

 

For these reasons, there is no basis on which to hold Non-Parties Carole A. Faulkner and 

U.S. Property Investments liable for the total amount of unnecessary and unreasonable attorney 

fees and costs. The Receiver’s Supplemental motion and the allocation of attorney fees and costs 

should be denied. 
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CONCLUSION AND PRAYER FOR RELIEF 
 

For all of the foregoing reasons, the Receiver has not established and cannot prove that non-

parties Carole Faulkner and USPI are should be held liable for unreasonable and unnecessary 

attorney fees and costs relating to the California litigation. In addition, they should not be held to 

be liable for costs and fees associated with numerous counts of civil contempt for which this 

court did not find either Carole Faulkner nor U.S. Property Investments guilty. 

 

The Court should find Ms. Faulkner and U.S. Property Investments are liable for only the 

reasonable and necessary fees involved in the lawsuit filed in California to the date of December 

8, 2017 when the agreement was reached to dismiss the California action and the Court should 

deny the Receiver the relief he seeks as to Ms. Faulkner and U.S. Property Investments, and deny 

the Receiver’s request for excessive attorneys’ fees and expenses as to Ms. Faulkner and U.S. 

Property Investments for the California lawsuit and the other four counts of civil contempt that 

neither were found liable for by this court. 

 

WHEREFORE, non-parties Respondent Carole Faulkner respectfully requests the Court 

to enter an order holding they are not liable for fees and costs relating to the other four counts of 

civil contempt and only partially liable for reasonable and necessary fees and costs through 

December 8, 2017 under Sections V and VI of the Memorandum Opinion and Order and denying 

the Receiver’s allocation of fees and costs not associated with Ms. Faulkner and granting them 

all other and further relief to which they are justly entitled. 

 

Dated: April 4, 2018 

 

 

 

 

 Respectfully submitted, 

                                                                                         
 Case 3:16-cv-01735-D   Document 264   Filed 04/04/18    Page 4 of 5   PageID 7952



 

Response to Supplemental Application for Attorney Fees and Costs Page 5 

 /Carole A. Faulkner/ 

Carole A. Faulkner 

Law Offices of Carole A Faulkner 

4010 Ambleside Ct 

Colleyville, TX 76034 

Telephone 817 879 1377 

Facsimile 469-675-6404 

Email faulkner4010@yahoo.com 

ATTORNEY FOR NON-PARTIES, CAROLE 

A. FAULKNER AND U.S. PROPERTY 

INVESTMENTS, INC. 

 
 

CERTIFICATE OF SERVICE 
 

I hereby certify that a copy of the foregoing document has been served via the Court’s 

ECF filing system on the 4
th

   day of April, to all attorneys in this case. 

/Carole A. Faulkner/ 

Carole A. Faulkner 
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